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Synopsis

Exchange-traded funds (ETFs) are revolutionizing the investment industry. From their introduction in
1993, ETFs have expanded exponentially over the past fifteen years. You, as an informed investor,
need to know what makes ETFs unique, how they work, and which funds may help you achieve
your financial goals. The updated edition provides the most current look at the ETF market, where
the number of funds has doubled since the book first published in December 2007. A huge number
of bonds funds, commodities funds, currency funds, leverage and short funds have been
introduced. In addition, actively managed ETFs are here now, and some major mutual fund
companies, like Fidelity and PIMCO, are getting into the market. Remarkably, the terminology in the
ETP marketplace is also evolving at a rapid pace. The acronym ETP for exchange-traded product
has become an industry standard. The term did not exist two years ago. Written by veteran
financial professional and experienced author Richard Ferri, The ETF Book, Updated Edition gives
you a broad and deep understanding of this important investment vehicle and provides you with the
tools needed to successfully integrate exchange-traded funds into any portfolio. This detailed, yet
clearly articulated guide contains the most up-to-date information on navigating the growing number
of ETFs available in today’s marketplace. Divided into four comprehensive parts, this guide
addresses everything from ETF basics and in-depth fund analysis to the tax benefits of using ETFs.
Included are a variety of portfolio management strategies using ETFs and examples of different
model portfolios that you can easily adapt to your own investment endeavors. Whether you’re just
getting started or are a seasoned ETF investor, The ETF Book, Updated Edition will help enhance
your understanding of this evolving field by: Examining the fundamental differences between
exchange-traded portfolios Highlighting how to effectively implement a wide selection of ETFs?from
Exploring specific ETF strategies?from buy and hold to market timing and sector rotation Introducing
Index Strategy Boxes?a new way to understand index construction and how a fund is investing your
money And much more Each chapter of The ETF Book, Updated Edition offers concise coverage of
various issues. It is filled with in-depth insights on different types of ETFs and practical advice on
how to select and manage them. The appendixes are an added benefit, offering an ETF Resource
List, which will point you to more places for information on these structures, and a detailed Glossary
to help you with industry-specific definitions. The ETF Book, Updated Edition is an invaluable road
map for developing a winning investment strategy. Armed with the knowledge found throughout
these pages, you'll be prepared to build a solid portfolio of ETFs that will benefit you for years to

come.
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Customer Reviews

Let me say at the outset that | am NOT a professional investor, that | HAVE invested in individual
securities as well as mutual funds for forty years, that | now, as a retiree, restrict myself to annuity
income and mutual fund investments (mostly passive), and that | have not yet purchased ETFs,
though Ferri’'s book convinces me ETFs could perform a useful function in my portfolio.lf, like me,
you have not yet invested in ETFs but want to know how they are constructed, how they function,
and what role they might serve in your portfolio, then Rick Ferri’s book is the FIRST place you
should go for a comprehensive guide to understanding ETFs.Ferri’'s book can be read in, or through
depending on the reader’s interests. By this | mean his book divides into four free-standing, but
continuous, parts. The first part deals with ETF Basics--the history, mechanics, and potential
benefits and drawbacks. Part Two, a real eye-opener for this reader, focuses on index construction
and provides an index strategy box akin to how Morningstar analyses mutual funds. Part Three
broadens the discussion to styles and choices--from broad domestic/global indexes to equivalents
of slice and dice strategies. Part Four shows, in detail, how investors can incorporate ETFs into their
asset allocation plan--whether they are inclined to passive, active, or a combination of portfolio
strategies.Thankfully, Rick Ferri goes to great pains to communicate clearly with his readers. To my
mind, he has no axe to grind, although as a professional portfolio manager he advocates passive
investing. Ferri provides many alternative portfolios (passive, active, combo) spread along a
continuum of life-cycle investing.lt certainly speaks well of this fine book that it receives the ringing
endorsements of the likes of Don Phillips, David Blitzer, and Anthony Rochte, Senior Managing

Director of State Street Global Advisors. Robert Uphaus



Rick Ferri has done it again. | got this book as | was looking actively for a good "introductory" book
on ETFs. | already read Rick’s "All About Asset Allocation" and like it very much. So | did not
hesitate to preorder this book.This book does a great job in INTRODUCING indexing and ETF’s. It
covers a lot of ground about various types of ETFs their pros and cons. There are lot of finer points
spread throughout the book which are interesting for people starting new and are hard to come
across on web for an average web user like me - eg: pros and cons of Vanguard ETF (VIPER)
structure where its ETFs are another class of shares of its index mutual funds. | would have rated
this 5 stars except for some repetition of text multiple times in multiple chapters about types of
indexing etc in Parts Il and Part Ill of the book. Model portfolios section could have been dealt

better.

| found this book helpful to better understand some of the nuances about ETFs that are quite
complex, but | couldn’t help noticing the many spelling and grammatical errors that were present
throughout the text. It seemed like this book was quickly thrown together so that it could be one of
the first comprehensive and detailed looks at a new investment phenomenon that is gaining ground
on mutual funds and closed-end funds.The only problem is that some of the errors in this book go
beyond simple spelling mistakes, and may even lead to some serious investment mistakes and
negative tax implications if readers aren’t otherwise familiar with account types that the author
misrepresents in this book. For example, Traditional IRAs are not non-taxable, rather they are tax
deferred. Be careful, because if you read this book and invest in an IRA because you think it is
non-taxable, you will be in for quite a ruid awakening. These kinds of mistakes undermine an
otheriwse helpful and useful text about ETFs.My other problem with this book is the clear bias the
author expreses in favor of passive investment strategies. Without the bias, the book would have felt
more academic and objective, and not so skewed.The book is worth reading, but be careful,

because there are some serious flaws that can lead to trouble here.

| love ETF investing. This book is a must-read if you're interested in investing in ETFs. You’ll no
doubt want to read other books too. But this is the cornerstone of the library of the ETF investor.The
book is well written and arranged nicely. It's a good read and a great reference.It gives you some
sample life cycle investing portfolios, which | find most useful.You'll find the benefits and the
drawbacks of ETF investing. You'll learn about the different types of ETFs.You'll also learn about
the different management styles available.l would have liked more information on fixed income

investing. | find there’s not much available on that. | also find there isn’t anything about defensive



investing, which we need right now.There is help with asset allocation but | suspect you’ll want to
buy a book that devotes itself entirely to that subject.l keep the book near my left hand as | readjust

my portfolio and when I'm considering a fund.l highly recommend this great book.

The ETF Book: All You Need to Know About Exchange-Traded Fundsl have been a long-term fan of
low-cost, passive investing (i.e. index funds) and have read all of Mr. Ferri’s books. Recently, | have
begun using ETFs in place of index funds.Mr. Ferri’'s book is a well-researched, complete guide to
ETFs. | believe it will be viewed as the definitive ETF book because of its wide-ranging coverage of
everything from how ETFs can be used in a portfolio to details of ETF construction.The practical tips
(e.g. don’t trade an ETF at the beginning or end of a trading day) alone are worth the price of the
book. Also, | really like the detailed information on how various ETFs (e.g. gold ETFs) are
constructed.Great resource for individual investors as well as for professionals!
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